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(027) 341 8509 
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Telephone 

(027) 
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OBJECTIVE 


rerforZle^'and '' on the 

demonstrates accountability useful to a wide'^ranoe'^'f status of the Hantam Municipality and 
decisions. 'n making economic or political 

1 BASIS OF PRESENTATION 

nna^ Ma„a,e™„. Ac. (Ac. No, 56 o, 
Accounting Standards Board durina thA fin * i GAMAP and GRAP issued by the 
fundamertally differen. to .he fund accountino^nnr— GAMAP and GRAP stendards are 
Comparative amounte have been restafpri mr ^ ^ adopted in previous financial years. 

out in note 21. ^ '"’P'P™ntatlon of GAMAP and GRAP is set 

exoep. aihen offsetting Is required or permitted Cr^nr^ of GAM^or g'r^P 

2 representation currency 

These annual financial statements are presented in South African Rand. 


3 GOING CONCERN ASSUMPTION 

These annual flnandsi statements have been pmpared on a going concern basis. 

4 RESERVES 

Capital Replacement Reserve 
(CRR) 

^uTpm^m “amoSrrr P'- -- 

to the CRR in terms of a CoS T.niT ! transferred from the accumulated surplus 
designated CRR bank or invp<5tmo t ♦ corresponding amount is transferred to a 
accoL can only be utilised to 

is reduced and the accumillaL h fw f ^^uipment. The CRR 

amounts in the CRR are utilised. The purposfofthe CR^Ts^fsTf 
property, plant and equipment from internal sources V ^ 
coal reserves being transferredT^he Crr IT . 

is based on the ISSs lid to l! . . '^® 

Integrated Development Plan. ^ capital projects included in the 

Capitalisation Reserve 

On the implementation of GAMAP/Rrap tho .x ■ ^ 

of the various Provincial Ordinnn™. ■ ' “'® '“htis. created in terms 

utilised for the aSfcn o^«rmr„f ® ''istorlcally been 

to a Capitalisation Reserve instead oMhe ^ eduipment have been transferred 

directive accumulated surplus/( deficit) in terms of a 
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issued by National Treasury. (Budget circular) The purpose of this Reserve is to nrnmnf« 

depreciata expanses that will be 

g«sat|— 

Government Grant Reserve 

h^efcr'T* Of property, plant and equipment are financed from government grants a 
transfer ,s made from the accumulated surplusl(deficlt) to the Gouemml? rl,! 

depreciation expeLes^ that wilfbe cotnmunity equity by ensuring that the future 

zr; r 

transferred to the accumulated surplus! (deficit). ^ ^ 


and Public Contributions 


Donations 
Reserve 

Sore fraSrt mS fr r''"’"'"'” contributions and 

Pubrcon.nS"Rese ve eral^ 0 -^P'o^KdeficIt, to die Donedons and 

revenue in the Staternent of contributions recorded as 

are depreciated, a transfer Is madeTrom th. n ^ of property, plant and equipment 
the item of nroo^r hI? ! 

contrlbulns ' ^°nations and public 

rafaTc:^nThe° 3-ts is disposed, the 

transferred to the accumulated surplus! (deficit)^ *® 



5 PROPERTY, PLANT AND EQUIPMENT 


S' i" tha ,„a„c,a, atelemants aa an 


it is a resource controlled by a municipality; 
as a result of past events; 

is ewed"lrfl» Sh?SteipallS"'“^ 

tha cost of the asset to the municipality car he measureC reliably 

the value of the asset Is In accordance with the Asset policy. 

Property, plant and oquipment arp QfiafiaH * 

?e?eX?^'°"‘ ^'"anced either^by external accumulated 

eserve. government grants, and donations and publicTon^ replacement 

plant and equipment. ® as fair value of such property, 

"SSrJISSr, res^SuSrs"^, r <0 the 

It IS deemed to have an indeflhite rot depredated as 

oepmcwcr is calculated or cost, usir, me stralph.-llre memod over the useful lives o, 
estimated T^Sbte Surt,T is wS Sr*"" “'“'P™"' than the 

equipment is determineras'*X°^|ffe^^^^^^^ and 

carrying value, and Is recognised In the Statement of FInanciaTSdoXnct 


6 INVESTMENTS 


Investments are stated at cost less 


impairments adjustments. 


Where investments have been imoaireri thic ic 

that the impairment is identified. ^ recognised as an 


expense in the period 


II® be such that it will not be necessary to h r 

ui oe necessary to borrow funds against 


the investments at a penalty interest 


rate to meet commitments. 
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7 INVENTORIES 


lower of cost andTetre'lSe’ value°iS TeSeraUtf 

in. first-out method. " determining cost is the first- 

estimated economic^oTreibte valued ‘'^S^rd to their 

written down with regard to age. condition and utility. ^ are 




8 ACCOUNTS RECEIVABLE 

Bad debts are written off 

from the reporting date are classified II current receivable within 12 months 

9 trade CREDITORS 

Trade creditors are stated at their nominal value. 

10 REVENUE RECOGNITION 

Revenue from non-exchange transactions: 

on unpaid rales is recognised on a lime proportion's? 

wXrraTsS^^^^^^^^^ rale s.le., 

are g^nled according to the usage of a particular proX 

purposes. AdditS?w fe g^ntedTSd?!?'' '®s“o"tlal 

and age. and such oriterta LTpp^eS b1ou„crfro?h 

income is recognised once a rates accoim/ha ^ Assessment rates 

interim issued to ratepayers. Adjustments or 


mm 



1 

0 


rates are recognised once the municipal valuer has valued the change to properties. 

==rrr.™^rri=“=r=.r: 


Government grants and donations received for the 
equipment are capitalised as capital receipts. 


acquiring property, plant and 





Revenue from Exchange transactions: 


m^msss— 


Revenue arising from the application of the approved sundry 
recognised when the relevant service is rendered. 


cnarges is generally 


service charges relating to refuse removal are recognised on a monthly basis by applying 
month^y'^°'^®*^ property per category of property usage, and are levied 

based on the number of refuse containers on each property, regardless of whether or not 
containers are emptied during the month. 




Interest and rentals are recognised on a time proportion basis. 


Revenue from the 


sale of goods is recognised when the risk is passed to the consumer, 


Revenue from public contributions is recognised when all 
contribution have been met. Where grants have been 
not been met, a liability is recognised. 


conditions associated with the 
received and conditions have 


11 RETIREMENT BENEFITS 


The municipality provides retirement benefits to 
to the under-mentioned pension funds: 

Cape Joint Pension Fund 
Cape Joint Retirement Fund 
National Fund for Municipal Workers 
SAMWU Provident Fund 


its employees and councillors contribute 
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12 CONDITIONAL GRANTS AND RECEPTS 

Revenue received from conditional grants, donations and funding are recognised as 
revenue to the extent that the municipality has complied with any of the criteria conditions 
or obligations in accordance with an agreement. To the extent that the criteria' conditions 
or obligations have not been met a liability is recognised. 

13 PROVISIONS 

k® ^ present or constructive obligation 

® ° '® P'‘obable that an outflow of resources embodying economic 

14 CASH AND CASH EQUIVALENTS 

Cash includes cash on hand and cash with banks. Cash equivalents are short term hinhu, 
ShTor teTs^"*" institutions with maturities of six 

For the purposes of the cash flow statement, cash and cash equivalents comprise cash on 
hand, deposits held on call accounts with banks and investments in financial instruments. 

15 UNAUTHORISED EXPENDITURE 

Unauthorised expenditure is expenditure that has not been budgeted, expenditure that is 
not in terms of the conditions of an allocation received from anoLr sJLm 
government municipality or organ of state and expenditure in the form of a grant that is 

IJnlnteT-^^H Municipal Finance Management Act (Act No. 5^6 of 2003) 

authorised expenditure is accounted for as an expense in the Statement of Financial 

Performance and where recovered, it is subsequently accounted for aT rLLTfn me 
Statement of Financial Performance. '«venue in me 

16 IRREGULAR EXPENDITURE 

S* Nra^of Systems 

ct (Act No. 32 of 2000), and the Public Office Bearers Act (Act No 20 of 1998) or is in 
contravention of the Municipality's supply chain management policy. Irregular expenditure 

Tn thP^i^r^ expenditure is accounted for as expenditure 

in the Statement of Financial Performance and where recovered, it is subseouentlv 
accounted for as revenue in the Statement of Financial Performance. ^ 

17FRUITLESS AND WASTE FULL EXPENDITURE 

hip!®®® H expenditure that was made in vain and would have 

been avoided had reasonable care been exercised. Fruitless and wasteful expenditure is 
accounted for as expenditure in the Statement of Financial Performance and where 
PelformancI accounted for as revenue in the Statement of Financial 
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5 18 COMPARATIVE INFORMATION 

' .e ore™" 

I T.0 oa.„. 

19 PROVISION FOR BAD DEBT 

j An annual contribution is made towards a worifinn f'or.it?,i • • 

' rates and service fees. ^ ^ provision for non-recoverable 

1 20 SEGMENTAL INFORMATION 

exinditure'^°s^ ounn°Appendbfc^^^ equipment as well as income and 

I statistics classifications and theTuSoPf '"ternational government financial 

I pi Treasury. fo^ats as prescri^^^ 

j21 SURPLUSES AND DEFICITS 

Sewerage re'rvSSe'SJ^^^ th?SteTand“ """ 

^22 CONSUMER DEPOSITS 



i 

i 

I 




hantam municipality 

STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2006 


NET ASSETS AND LIABILITIES 
Net Assets 

Housing Devetopment Fund 
Capital Replacement Reserve 
Capitalisation Reserve 
Government Grant Reserve 
Donations and Public Contribution Reserve 
SelMnsy ranee reserve 
Revaluation Reserve 
Surplus Funds Reserve 
Accumulated Surplus/(Defidt) 

Non*curent UabIHties 
Longterm Liabilities 
Non-current Provisions 

Current Liabilities 
Consumer Deposits 
Provisions 
Creditors 

Unspent Conditional Grants and Receipts 
VAT 

Short-term Loans 
Bank Overdraft 

Current Portion of Long-term Liabilities 
Total Net Assets and Uabilities 

[assets 

Non-current Assets 
Property. Plant and Equipment 
Investment Property 
Investments 
Long-term Receivables 

Current Assets 
Inventory 

Consumer Debtors 
Other Debtors 

Current Portion of Long-term Debtors 
Cali Investment Deposits 
Bank Balances and Cash 


Total Assets 


Note 2005 


2006 


52,631,782 43.118.202 53 


14 

15 

16 
13 

17 

18 



2 

3 


83,338 


83,338 


3,541,223.95 

7,262,809.14 

32,314,169.50 

39.508.82 


39,508.82 


9,847,326 7,847.047.14 



312.467.59 

5,866,221.96 

1,363,953.53 

260,576.46 


43,827.60 


_62, 562.446 51.004,758.55 


43,395,003 



18,608,670.79 

18,556,861.91 


51,808.88 


19.167.443 


14,573 

8.981,568 

132,371 

9.139,961 

898,970 


32,396.087.76 

8.870,221.49 

9,139,643.44 

3,086,449.30 

11,206,177.81 

93,595.72 


62,aa:i.446 51.004,758.55 




Budget 

2C«)6 2005 

R R 


_ HANTAM MUNICfRALITY 

PERPORMANCE 

_gOR THE YEAR ENDED 30th JUNE gona 


Actual 


3751788 

15816211 


1572038 

42^00 


116370 

416028 

6619399 

45212 


REVENUE 

3308000 Property rates 

129S3537 SerScto^es^"^***^ imposed and collection charges 

Regional Services Levies - turnover 
Regional Services Levies - remuneration 
Rental of facilities and equipment 
50000 Interest earned - external investments 
Interest earned - outstanding debtors 
Dividends received 
Pines 

licences and permits 
income for agency services 
8998600 Government grants and subsidies 
Other Income 

Gains on disf^a"of proplS.TlanTanT^ufpS^^ 


zw/dwj 2S310137 Total Revenue 


9860898 

419770 

3320000 

10070 

728414 

1129565 

3943200 

732107 

21260: 

8117582 


eCPENDITURE 

101 93465 Employee related costs 

Remuneration of Councilors 
3321000 Bad debts 

Collection costs 
1287840 Depreciation 
2010200 Repairs and maintenance 
Interest paid 

3313400 Bulk purchases 

Contracted services 
Grants and subsidies paid 
6116755 General e^enses 

Loss on disposal of property, plant and equipment 


Note 

2005 

R 

2006 

R 

19 

2983876 

3497440.66 

20 

12915557 13248383.01 


36768 

1653344.90 

21293.97 

677537.05 



44301.75 

565175.05 

21 

22 

6771808 

5804487.00 

89181.22 

1518560.83 

227080Q8 27119705.44 


23 

24 


25 

26 


27 

28 


^ 8282800 1 25241 660 Total Expenditure 

SURPLUS/(DERC(T) 

Share of surplus/(deficlt) of associate 


966411 


J^SURPLUS/(DEFICIT) FOR THE YEAR 

of V^rl.n.. o 


accounted for under the equity method 


9324361 

3323814 

1025999 

3024244 

3162093 

2873926 


9682991.91 
393409.06 

3S18589.0o| 

11548.20: 

4003732.72 

926369.781 

18335.77 

3270651.91 
614171.91 
: 21140.00 

6679129.941 


^2734437 29140070:20 


^26429 -2020364.7fi 



HANTAM MUNICIPALITY 

STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2006 



2005 

I Balance at 1 July 2004 
implementation of GAMAP (Note 30) 
[Change In accounting policy (Note 31) 
Restated balance 
|Surplus/(defidt) for the year 
[Transfer to CRR 

Property, plant and equipment purchased 
Capital grants used to purchase 
Donated/contributed PFE 
Contribution to Insurance Reserve 
Insurance claims processed 
Transfer to Housing Development Fund 
Offsetting of depredation 
Balance at 30 June 2006 


'2006 

[Correction of error (Note 32) 

Change in accounting policy (Note 31) 
[Restated balance 
Surplus/(deficit) for the year 
[Transfer to CRR 

Property, plant and equipment purchased 
Capital grants used to purchase PPE 
Donated/contributed PPE 
[Contribution to Insurance Reserve 
Insurance claims processed 
Transfer to Housing Development Fund 
'Asset disposals 
[Offsetting of depreciation 
Balance at 30 June 2006 


11299712 

-11299712 


3139960,56 


3139960.56; 


3139960.56 



1919824.22 

-1518560,83 



3230260,30 

46517543.00 


14529972.3 

-8159751.44 

46517543 


49747803.30 


52887763.86 


-15413269.04 -15413269.04 


34334534.261 37474494.82 


-3538925.59 

1518560.83 


-3538925.59 

1919824.22 



A hantam municipality 

CASH FLOW STATEMENT FOR THE YEAR^NDED 


30 JUNE 2006 


CASH FLOW FROM OPERATING ACTIVITIES 

cllh nSf ® Sovemment and other 

Cash paid to suppliers and employees 

Cash generated from/(utilised in) operations 

Dividends received 
nterest received 
Interest paid 

NET CASH FROM OPERATING ACTIVITIES 
CASH FLOWS FROM INVESTING ACTIVITIES 

tPurchase of property, plant and equipment 
I Proceeds on disposal of property, plant and eauioment 
Increase in investment properties ^ 

pncrease)/decrease in non-current receivables 
increase in non-current investments 
Decrease in call investment deposits 

net cash FROM INVESTING ACTIVITIES 

CASH FLOWS FROM FINANCING ACTIVITIES 

New loans raised/(repaid) 

Increase in consumer deposits 
Decrease/(increase) in short-term loans 

NET CASH FROM FINANCING ACTIVITIES 

^T DEGREASE IN CASH AND CASH EQUIVALENTS 

S!!! f H at the beginning of the year 

Cash and cash equivalents at the end of the year ^ 


Note! 


33 


34 


2005 


R 


2006 


3945 ^ 


21294 

-18336 


39488 ^ 


-1518561 

485532 

-2066217 


-309924m 


-59197 

24050 


- 351 ^ 


81450m 


8989 ^ 

-93596 
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HANTAM municipality 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 


1. HOUSING DEVELOPMENT FUND 

Housing Development Fund 
Unappropiiated Suiplus 


^ Loans extinguished by Government on 1 April 1 998 I 

0 

0 

Housing sellrr^g scheme loans (see note 13) 

Housing Rental Debtors (see note 1 5) 

Unauthorised use of cash for other purposes 

Bank and cash 

Sub^total 



Total Housing Development Fund Assets and Liabilifte« 

i ^ i -i M M S: 

0 

_ 0 

t wmo-icKiVf UABfUTIES 


Loans held on behalf of ESCOM 
AnnuJt/ Loans 
Capital fsed Lease Liability 
Government Loans : Other 
l^^ub-total 


Less : Current portion transferred 
Loans held on behalf of ESCOM 
Annuity Loans 
Capitalised Lease Liability 
Government Loans : Other 


to current liabilities 


Total External Loans 


Refer to Appendix A for more detail on long-term liabilities. 


22074 

11986.29 

48003 

23,971.52 

72319 

47.378.80 

142.396 

63,338.61 

59.197 

43.827.79 

10088 

1L988.29 

24030 

23,971.52 

26.079 

7,869.98 


83,199 39.508,82 
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3. NON-CURRENT PROVISIONS 

Provision for reclamation of refuse landfill site 
Provision for long-servlce 

Total Non-Current Provisions 


The long-service award is payable after every S years of continuous service Th» 
provision is an estimate of the long-sarvioe based on historical staff turlTo^r 


The movement in the non-current provisions are reconciled as follows: - 
30 June 2006 

Balance at beginning of year 
Contrilxjtions to provision 
Expenditure incurred 
incfease In provision due to discounting 
^ current provisions 
Balance at end of year 


30 June 2005 

Balance at beginning of year 
Contributions to provision 
Expenditure Incurred 
Increase In provision due to discounting 
Transfer to current provisions 
Balance at end of year 


4. CONSUMER DEPOSITS 

Electricity and Water 
Interest paid 


Total Consumer Deposits 

“os'ow Pf 0% par am 

) hjch ?s paid to consumers when deposits are refunded. 


Guarantees held In lieu of Electricity and Water Deposits 
S, PROVISIONS 


Perfomiance bonus 

,g|||CutTenf portion of long-sen/ice provision (see note 3 above) 
Total Provisions 


Performance bonuses accrue to employees on a quarterly basis subiect 


The movement in current provisions are reconciled as follovsrs: - 


0 


0 


Landfill tongservlce 


P 0 


0 

6 

286417 

312467.59 

288417 

312467.59 

0 

0 

0 

0 

0 

0 


Performance 

Bonus 


Current 

portion 

tongservlce 



30 June 2006 


Balance at beginning of year 
Transfer from non-current 
Contributions to provision 
Expenditure incurred 
Balance at end of year 

30 Jurte 2005 

Balance at beginning of year 
Transfer from non-current 
Contributions to provision 
Expenditure Incurred 
Balance at end of year 

6, CREDITORS 

Trade creditors 

Payment received In advance 
RetentionsSuspense A*c 
Staff leave 
Other creditors 

Total Creditors 

CONDITIONAL GRANTS AND RECEIPTS 

Conditional Grants from other spheres of Government 

MIG Grants {see note 21) 

Financial Management 
Municipal Systems Improvement 


7,2 Other Conditional Receipts 
Developers Contributions - Electricity 
Public contributions 


Total Conditional Grants and Receipts 


f reconciliation of grants from other spheres of government 
These amounts are invested in a ring-fenced investment until utilized. 


8. VAT 
VAT payable 


9. SHORT-TERM LOANS 
Call Bonds 

T finance tor the period 

ounrently 10.S% per annum (20XX: 1 3.5% per annum! 


0 


0 


557.022.00 

258.045.00 
8.350,000,00 


743,596,36 

4,697.126.19 

176,150,85 

182,007.56 

67,341.00 


9,165.067.00 

5,866.221.96 


1.363.953-53 

■ 

i 

700000.00 

93418.97 

570534.56 

0 

0 




- 

1,363.953.53 


^ 26Q.57fi4fi 


260,576.46 

0 

0 
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10. PROPERTY, PLANT AND EQUIPMENT 


30 June 2006 


Reconciliation of Carrying Value 

Land anc 

lnfrastructur« 

Communiti 

Heritage 

Othe 

Housing 

Develop 

Fund 

R 

Leasee 

Infrastructure 

R 

Total 


Butldinas 


Carrying values at 1 July 2005 

Cost 

P 

R 

R 

R 

R 

R 









Correction of error { note 32) 

Revaluation 

Accumulated depreciation 
' Cost 

8,590,152.91 

121.342.89 

19,023.713.62 

11,648.163.55 

2,834,846,44 

247,225.02 

612,750.00 

3,087,406.14 

1,903,246.02 



34.148,869,11 

13,819 97648 

~ Revaluation 

8,468,810.02 

7,475,650.07 

2,687.621.42 

612,750.00 

1,184,181.12 


- 

20,328,892-63 

Acquisitions 

Capital under Construction 

Increases/decreases in revaluation 

Depreciation 
- based on Cost 

461.734.67 

943,006.26 I 

595,236.08 

1,990,328.99 

100,669,84 

124.814.90 


360.920.24 

232.441.40 



1,518,560.83 

3,290,591.55 

- based on Revaluation 

Carrying value of disposals 

1 943,006.26 

1.990.328,99 

1 124,814.90 


232,441.40 



3,290,691.56 

Cost/revaluation 

Accumulated depreciation 

Impairment josses 









Other movements 









Carrying values at 30 June 2006 

Cost 

7.987.538.43 

6.080,457.16 

2,563.476.36 

612,750.00 

1,312,639.96 



18,556«861,91 

Correction of error ( note 32) 

Revaluation 

Accumulated depreciation 

9,051 ,887.58 

1.064,349:15 

19,618.949.70 

13,538.492,54 

2.935.516.28 

612,750.00 

3.448.328,38 



36,687,429.94 

- Cost 

- Revaluation 

1,064.349,15 

13,538,492.54 

372,039.92 


4:,130j6od,42 

2.135.688.42 


- 

17.110.568.03 

17.110.668.03 


30 June 2006 


Reconciliation of Carrying Value 

Carrying values at 1 July 2005 

Cost 

Correction of error { note 32) 

Revaluation 

Accumulated depreciation 
' Cost 

Land and 

Infrastructure 

Community 

Heritaoe 

Other 

Housing 


Total 

R 

BuHdinas 

R 

R 

R 

R 

R 

OeveloD. 

Fund 

R 

Infrastructure 

R 













^ I 








" Reva/uation 
Acquisitions 

Capital under Construction 
increases/decreases in revaluation 
Depredation 

- based on Cost 

- based or^ Revaluation 

Carrying value of disposals 
Cost/revaluation 
Accumulated depreciation 
Impairment losses 
Other movements 

Carrying values at 30 dune 2006 
Cost 

Correction of error ( note 32) 
Revaluation 

Accumulated depredation 
-Cost 

- Reva luation 



Land and buildings were revalued to fair value by using deoredated 
values. The effective date of the revaluation was 30 June XXXX The muaii r 

The revaluation surplus is reconciled as follows: 


Balance at beginning of year 
Surplus realised 
Balance at end of year 

ITaToftn® SoT «’°- 


The leased property, plant and equipment is secured as set out in Note 2. 

ES=?SS~S^H.. 

11. INVESTMENT PROPERTY 
Cost 

Total Investment Property 

h^f^rg^rLTa^ 

12. INVESTMENTS 
listed 

RSA Government Stock 
Unlisted 

Investment In Municipal Entities at cost 
Investment In Associate -* equity 

xxxj« Joint Venture- at cost 

XXXXXX Local Municipal 20XX Stock 

Total Unlisted 
Financial Instruments 
Fixed Deposits 
Total Cash Investments 


Total Investments 



i 

I 





13. LONG-TERM RECEIVABLES 

Loans to controlled Munidpai Entitles 
Car toans 

Sewerage connection loans 
Electricity appliance purchase scheme 
Housing selling scheme loans 

transferred to current receivables 

Sewerage connection loans 
Electnctty appliance purchase scheme 
Housing selling scheme loans 
Total 

LOANS TO MUNICIPAL ENTITIES 

The toanMo controHed Munidpa. Enstie* ar« interest free .nd have no 

CAR LOANS 

No more loans allowed accoirding to the MFMA. Only one loan exists - B.AXeukes 


515,268,00 51,808.88 


516,266.00 

51,808.88 

122.283.00 

12.628.81 

122,283.00 

392.983.00'^ 

12,628.81 


39.180.07 


14. INVENTORY 

Consumable stores - at cost 
r^Maintenance matenals -~at cost 
Spare parts - at unauthotiz value 
Water -at cost 

Other goods held for resale - at cost 

Unsold properties held for resale - at unauthoria value 
Total Inventory 




IS. CONSUMER DEBTORS 


As at 30 dune 2006 
Service debtors 
Rates 
Electricity 
Water 
Sewerage 

Sundries and previous years 

Housing rentals 

Total 

at 30 dune 2005. 
'‘«?5;^^r'3ervfce debtors 
Rates 
Electrldty 
Water 
Sewerage 

Regional Service Levies 
Housing rentals 
Total 


14,572.59 8070221.48 



14,672.59 8.870.231 

Gross 

Balances 

Provision 
for Bad 

Debts 

Net Balance 

7,282.205.00 


7.282.206 00 

3.062.021 .00 

1.137.499.00 

1.343.457.00 

1.739.228.00 

.... 

3.062.021.00 

1.137.499.00 

1.343.457.00 

1.739.228.00 

12,159.846.44 

19.442vOS1.44 

10.302 408 on 




9,139,643.44 







Rates: Aoelng 
Current (0 - 30 days) 

31-60 Days 
61 - 90 Days 
91 -120 Days 
121 -365 Days 
+ 365 Days 
Total 

Water and Sewerage); Aaernq 

Current (0 - 30 days) 

31-60 Days 
61-90 Days 
91 - 120 Days 
1 21 - 365 Days 
+ 365 Days 
Total 

BiOusInq rentals: Ageing 

Current (0 - 30 days) 

31 - 60 Days 
61 - 90 Days 
91-120 Days 
121 - 365 Days 
365 Days 
"^-"'Total 

Summary of Debtors bv CustottiBr Classlfirafi/^n 

30 June XXXX 

Current (0 - 30 days) 

31-60 Days 
61 - 90 Days 
91-120 Days 
121 -365 Days 
+ 365 Days 
Sub-Total 

Less: Provision for bad debts 

Total debtors by customer classification 

Nummary of Debtor s fay Customer C[assifif^a»i/^« 

30 June XXXX 

Current (0 - 30 days) 

31 - 60 Days 

61 - 90 Days 
91 120 Days 

121 -365 Days 

, + 365 Days 

^'=^ub-Totaf 

Pmvision for bad debts 
Total debtors by customer ciasslfication 


^XX 2,006 

^ R 

101.288.15 

92,137.14 

3,303,536.16 

218,287.13 

I 3,715.246.58 


960.744.00 

476.898.00 

415.831.00 

2.361.422.00 

5.488,00 

4.220.163.00 


Consumers 

R 

Industrial/ 

Commercial 

R 

National and 
Provincial 
Government 
R 



Consumers 

R 

Industrial/ 

Commercial 

R 

National and 
Provincial 
Government 

R 



16, OTHER DEBTORS 


Sundry Debtors 

Payments made in advance 

Unauthorized expenditure (see Note 36.1) 

Fruitless and wasteful expenditure (see Note 36 

Insurance claims ' 

Government subsidies 

Total Other Debtors 


17. CALL INVESTMENT DEPOSITS 
Other Deposits 


Other deposits of R3 541 223.95 (2005; R3 139 
the Capital Replacement Reserve, 


960,56) are rin^-fenced and attributable to 


3,086,449.30 


3,086,449,30 


9,139,961.00 11.206.17781 


18, BANK, CASH AND OVERDRAFT BALANCES 

The Munidpality has the following bank accounts: - 

Current Account (Prim ary Bank 

ABSA Bank Limited ^ Gaivinia Branch 
Account Number 1620 000 031 


book balance at beginning of year 
*^pCash book balance at end of year overdrawn 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

ABSA Bank Limited - Nieuwoudtviile Branch 
Account Number 1620 560 061 


879112.31 
879112 >69737.61 


Cash book balance at beginning of year 
Cash book balance at end of year 

Sank statement balance at beginning of year 
Bank statement balance at end of year 

Standard Bank Limited - Loeriesfontein Branch 
Account Number 08 303 0026 

Cash book balance at beginning of year-overdrawn 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Sank statement balance at end of year 

First National Bank limited - Brandviei Branch 
Account Number 5178 020 6351 

book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of ^ar 
Sank statement balance at end of year 


16726 13 
T6726 16726,13 

16726,13 
18/26 26771.58 


-151.00 
::I51 12769.38 


159455.34 
1S94S5 165712.77 


2113.00 
^113 133722.82 


. 123378.15 

123378 24008 1.88~ 



19. PROPERTY RATES 


Actual 

Restcfential 


Commerdai 

State 

Total Assessment Rates 


3497440.68 



3497440.66 

Valuations 

July 2004 

July 2005 

Residential 

ROOO^s 

ROOO^s 


81698 

81698 

State 

13718 

13716 

Municipal 

184S6 

18466 

Total Property Valuations 

9884 

9884 


123754 

123754 


2005 

2006 

20. SERVICE CHARGES 

R 

R 

Sale of electricity 

Sale of water 

6651727 

8183152.66 

Refuse removal 

317459S 

3174833.74 

Sewerage and sanitation charges 


2041716.75 

Total Service Charges 

3839193 

1633836.60 

13665516,00 

13033539,75 

21. government grants and subsidies 

I^M^quftable share 



'** ^Provincial LED Projects 

Provincial health subsidies 

6309808 

5348349.00 

MIG Grant 

71000 

18900,00 

Financial management grant 

250>000.0Q 

700000.00 

Municipal System Improvement Grant 

250000.00 

Drought Relief 


734000.00 

Provincial Library 


5.610.876.80 

Total Government Grant and Subsidies 

141000.00 

75000.00 

6,771808.00 

12,737,125.80 

21.1 Equitable Share 



In terms of the Constitution, this grant is used to subsidise the provision of basic 
serves to indigent commurtity members. All registered indigents receive a monthly 



subsidy of R80 {2005: R80>, which Is funded from this grant. 



212 Provincial Health Subsidies 



Balance unspent at beginning of year 

Current year receipts included In public health vote 


0.00 

Conditions met ^ transferred to revenue 

Conditions still to be met -- transferred to liabilities (see note 7) 


18900.00 

18900.00 


0.00 

21.3 MIG Grant 



Balance unspent at beginning of year 



Current year receipts 

Conditions met transferred to revenue 

Conditions still to be met - transferred to liabilities (see note ) 


700,000.00 


700.000,00 


This grant was used to construct roads and sewerage infrastfucture as part of the 
upgrading of informal septement areas:,Q^^^^ the roads and sewerage votes in 

Appendix B). No funds’ have been wrtHheld, 



21.4 Provrnclal LED Projects 
Balance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to revenue 
Conditions still to be met - transferred to liabilities 


(see note ) 


SS====™=Br 


21.5 Financial Management Grant 
Balance unspent at beginning of year 
Current year receipts 
Conditions met ~ transferred to revenue 
Conditions still to be met transferred to (iabifitles (see 


note 7 ) 


Financial; management Grant 
with the mtina 


are used to build capacity in the financial department to comply 


291,434.24 

1.134,394,48 

1.030,133.26 

395,695.46 


248.190.00 

261,831.90 

416.602,93 

93,416,97 



21^ Municipal Systems Improvement Grant 
Safance unspent at begin r^ing of year 
Current year receipts 
Conditions met transferred to revenue 
Conditions still to be met transferred to liabilities 


(see note 7 ) 




744,534.66 

174,000.00 

570,534.56 


Drought Relief 

Balance unspent at beginning of year 
Cuirent year receipts 
Conditions met transferred to revenue 
Conditions still to be met ~ transferred to liabilities 


{see note } 


This grant are used to improve our water situation during the long drought 


6.205.686.16 

1.503,680,98 

2,098,490.34 

5.610.876,80 


NIEUWOUOTVILLE HOUSING 
Balance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to revenue 
Conditions still to be met - transferred to liabilities (see note ) 

Used to build houses in Nieqwpudtvijte ' ^ ^ ^ 


Changes In levels of government grants 
Based on the allocations set out in the Division of Revenue Act fAct 1 of «« 

22, OTHER INCOME 


0.00 

1.690,364.51 

434.127,63 

1.256.236.88 


Sale of housing 
Other income 

Recovery of unauthorized, irregular, fruitless 
Tofel Other Income 


and vs/a$teful ejqjenditure (Note 35) 



23. EMPLOYEE RELATED COSTS 


Employee related costs -- Salaries and Wages 

Employee related assts - Contributions for UIF. 

Travel, motor car, accommodation, subsistence 

Housing benefits and allowances 

Over^me payments 

Performance bonus 

Long-service awards 


pensions and medical aids 
and other allowances 


Less: Employee costs urtauthorize to Property. Plant and Equipment 
Less; Employee costs included in other expenses 
Total Employee Related Costs 


There were no advances to employees. Loans to employees are set out in note 13. 

Remuneration of the Municipal Manager 

Annual Remuneration 

Performance Bonuses 

1 3^ Cheque 

long Service Bonus 

Car Allowance 

Contributions to UIF, Medical and Pension Funds 
Total 

Remuneration of the Chief Finance Officer 
Annual Remuneration 
Performance Bonuses 
^^^13th Cheque 
>^|g|par Allowance 

Contributions to UIF, Medical and Pension Funds 
Total 

Remuneration of Individual Executive Directors 
30 June XXX 


Annual Remuneration 
Performance Bonuses 
Car Allowance 
Medical and pension funds 
Total 

30 June XXX 


Annual Remuneration 
Performance Bonuses 
Car Allowance 
Medical and pension funds 
Total 


24. REMUNERATION OF COUNCILLORS 

Sl^|;ixecutive Mayor 
’ Deputy Executive Mayor 
Speaker 

Mayoral Committee Members 
Councillors 

Councillors’ pension contribution 
Total Councillors* Remuneration 


7914987.68 

1708004.23 

393409.06 


9324361 

10076400.97 

259043 

280071 

20300 

22550 


32472 

64760 

70017 

108498 

115969 

452601 

521079“ 



131525 

147504 


10181 

10792 


79266 

82904 


27488 

49343 


248460 

290543 

Technical 

Corporate 

Community 

Services 

Services 

Services 

R 

R 

R 


Technical 

Services 

R 

Corporate 

Services 

R 

Community 

Services 

R 



2005 

2006 

74166 

80922 

308685 

324367 

382851 

405289 



In-kfnd Benefits 


The Ex^tive Mayor. Deputy Executive Mayor, Speaker and Mayoral 
Committee Members are full-time. Each is provided with an office and 
secmtarra! support at the coat of the Council 

The Ex^utive Mayor Is entitled to stay at the mayoral residence owned by 

Sdutf^r*' useof a Council owneS vthiclefer 

The Executive Mayor has two full-time bodyguards, 

2S. INTEREST PAID 


Long-term jiabillties 
Consumer deposits 
Finance leases 
Bank overdrafts 

Totel Interest on External Borrowings 
2S. BULK PURCHASES 


Electricity 

Water 

Total Bulk Purchases 


27. GRANTS AND SUBSIDIES PAID 

Grant paid to XY2 Local Municipality 
Grant to Childcare 
^^Totai Grants and Subsidies 


Munidpality Is to construct a new road network in terms of the 
District Municipality’s Integrated Development Plan. The Municipality has contracted 

^7 Mi'm- wi" be under me cSnkoToftof 

XY2 Munrcrpajjty ortce construction is completed. 

Inh.!!/ *'**'*'' ^biidcare is to assist this registered charity undertake its tasks The 

Municipal Manager sits on me governing 
body of Childcare to ensure mat me subsidy is used for its intended purpose, ^ 

28. GENERAL EXPENSES 


Included in general expenses is the following:- 

28.1 Flood damage 


18335.77 


18335.77 

3143289 

18804 

3256652.48 

13999-45 

3162093 

3270651.91 


0 

0 


3431853 9543231.62 


28,2 Net exchange differences 


28.3 Material losses 



29, SURPLUS OF ASSOCIATE 

Share of retained profit on the equity method 



30. CHANGE tN ACCOUNTING POLICY - IMPLEMENTATION OF GAMAP 


The folfowjng adjustments 
financtaf statements of the 


were made to amounts previously reported in the annual 
Municipality arising from the implementation of GAMAP: - 


30.1 Statutory Funds 

Balance previously reported: - 
Rotahon Fund 
Insurance Fund 
Domestic Animal Fund 
Housing Development 
Bursary and Study 
Marketing 
Television 

Community Fadlitation 
Total 


Implementation of GAMAP 
Transferred to the Capital Replacement Reserve 
Transferred to the Capitalisation Reserve 

Accumulated Surplus/(Oeficit) (see 30,8 below) 

30.2 Loans Redeemed and Other Capital Receipts 

Balance previously reported 

Implementation of GAMAP 
Transferred to Government Grant Reserve 
Transferred to Donations and Public Contribution Reserve 
T^sferred to Accumulated Surp|y3/(Deficit) (see 30.8 below) 

30.3 Provisions and Reserves 

Balance previously reported 
Repairs and Maintenance 
Spoftsground 
Swimmingpool 
Workers Support 
Unemployment Trust 
Youth Development 
Development Fund 
Measuring Costs 
Leave Gratuity Fund 
Maintenance Fund 
Electricity Fund 
Road Works 
Vehicle Replacement 
water Scheme 
Collection Fund 

Total 

Implementation of GAMAP 

Transferred to Accumulated Surplus/(Oeficit) (see 30.8 below) 
30.4 Inventory 

Balance previously reported 
Implementation of GAMAP 

Transferred to Accumulated Surp(us/{Deficlt) (see 30 8 below) 
Water previously expensed now shown as inventory 
Whte-down of spare parts to unauthariz value 
Write-down of unsold properties to unauthoriz value 
Total 


9745226 

51982 

70528 

30829 

10842 

129824 

19 

104011 

10143259 


3139961 

7003298 

101432S9 


38101808 


38101608 

38101808 


287084 

1369 

14794 

2608 

2406 

6522 

17342 

7494 

163047 

179589 

58913 

66055 

157383 

46647 

165200 


11S64S3 


1156453 


0 



30*5 Non-current provisions 


Balance previously reported 

Implementation of GAMAP 

Accumulated Surplus/(Deficit) (see 30.8 below) 

Leave Pay 
Total 

30.S Property, plant and equipment 
Balance previously reported 


592690 

334645 

258045 

592690 


Implementation of OAMAP 
Infrastaicture previously not recorded credited 
{see 30,8 below) 

Total 


to Accumulated Surplus/{Deficlt) 


30*7 Accumulated Depreciation 


Balance previously reported 

Implementation of GAMAP 
Backlog depredation: Land and buildings 
Baddc^ deprecla^on: Infrastructure 
Backlog depreciation: Community 
Backlog depreciation: Other 
Ba^log depreciation: Housmg Development Fund 
Total (debited to Accumulated Syrp[us/(Deficlt)) (see 30*8 below) 

30*8 Accumulated Surplus/(Deflcit) 


Implementation of GAMAP 
Adjustments to Inventory (see 30.4 above) 

pwisions and reserves no longer permitted (see 30.3 above) 

TrTnli W f previously not Dnauthoriz (see 30.5 above) 

Transferred from statutory funds (see 30.1 above) 

Transferred from Loans Redeemed and Other Capital Receiots 3 n o 
Total 


31. CHANGE IN ACCOUNTING POLICY - LEVY INCOME RECOGNITION 


121342.89 

11548163.55 

247225,02 

1903245.02 

T3819976*48~ 


1156453 

334645 

7003298 

38101808 

13819976.48 

60416180*48 


32. CORRECTION OF ERROR 



33. CASH GENERAteo BY OPERATIONS 

Surplus for ttie year 
Adjustment fbn~ 

Depreciation 

Gain on disposai of property, piant and equipment 
Conbibution to provisions -* non-current 
Contribu^on to provisions - current 
Conbibutlon to bad debt provision 
Equity accounted share of associate's surplus 
Dividends received 
Inves^ent Income 
interest paid 

Operatingi surplus before working capital changes: 
Decrease in Inventories 
(lncrease)/decrease In debtors 
{Increasej/decfease In other debtors 
(Decrease)/lncrease In conditional grants and receipts 
Increase in creditors 
Decrease In provisions 
Increase in VAT 

Cash generated by/{unauthor In) operations 
34, CASH AND CASH EQUIVALENTS 


f f flow statement comprise the 

following statement of amounts indicating financial position ; 


balances and cash 
^5^ Bank overdraft 

Total cash and cash equivalents 


35, UTILISATION OF LONG-TERM LIABILITIES RECONCILIATION 

Long-term liabilities (see Note 2) 

Used to finance property, plant and equipment - at cost 
Sub- total 

Cash set aside ftar the repayment of long-term liabilities (see note 17) 
Cash invested for repayment of long-term liabilities 


Long-term liabilffies have been utilteed in accordance with the Municipal Finance 
Management Ad. Suffiaent cash has been set aside to ensure that long-term 
iiab^lihes can be repaid on redemption date. 


36. UNAUTHORISED, IRREGULAR. FRUITLESS AND WASTEFUL EXPENDITURE DISALLOWED 

36.1 Un authorised expenditure 
Reconciliation of unauthorized expenditure 
Opening balance 

Unauthorised expenditure current year 
Approved by Council or condoned 
Transfer to receivables for recovery {note 16) 

Unauthorised expenditure awaiting authorisation 



Incident 

Unbudgeted expenditure 


Pjsclp ltnarv steps/crlminal oroceedinq ii 
Disciplinary hearing held on X XXXX XXXX 


.36.2 Frurt tess and wasteful expenditure 
Reconciliation of fruitiess and wasteful expenditure 
Opening balance 

Fruitless and wasteful expenditure current year 

Condoned or written off by Council 

To be recovered - contingent asset (see note 40) 

Fruitless and wasteful expenditure awaiting condonement 


Incident 

Breach of occupational safety rules 


Disciplinary ste ps/criminal proceedings 
Disciplinary hearing on X XXXX XXXX 


-2020365 

3290591 


3518589 


-21294 

18336 

4785857 

3080 

-5363721 

-1132844 

1115763 

4777277 

-410683 

171211 

3945940 


898970 163333 

. 69737 

898970 93596 



...36,3 Itrequfar expi^nrittura 
RecondlfatK>n of irregular expenditure 
Opening balance 

FmMess and wasteful expenditure current year 
Condoned or written off by Council 
Transfer to receivables for recovery - not condoned 
Imegularexpertditure awaiting condonement 

Incident 


“Hieft of fuel 




— giSSMaaOtateeSfe rimlnal oroceedin^. ^ 

absconded - SAPS case number 

>7. ,, » OF „U« FWKOE M«0««T.o, 

37 .1 Contributlon&ts organi ze d local oovemm..^. 

Opening balance 
Council subscnpSofis 
Amount paid — current year 
Amount paid ^ previous years 

Balance unpaid (included In creditors) 

37.2 Audit fees 

Opening balance 
Current year audit fee 
Amount paid - current year 
Amount paid - previous years - 
Balance unpaid (included in creditors) 

conducted dunVig*)^ an^Jaw 

<ana AXXX and IS payable fay 31 July XXXX 

37.3 VAT 

37.4 PAYE anri I IIP 

Opening balance 
Current year payroll deductions 
Amount paid - current year 
Amount paid - previous years 
Balance unpaid (Included in creditors) 

37, S Pension enri M^rf jcal Aid nert,.e.re„. 

Opening balance 

Amount paid ~ previous years 

“"PaW (included in creditors) 

''' 

These amounts were paid during July 2005. ^ ^ ?ens\on and medical aid funds. 



869154 954104 

869514 954104 

^xzr::^ 0 


2109385 2313488 

2109385 2313468 

iizi:.. 5 " 



37,6 Councillor’s airear nn ngumer anrn.mt. 

The foilowing Coundlfors had ar^ar accounts outstanding for mora than 90 days as at 
30th June 2006 


Coundllor P,A-Dyers 
Coundliof F J.StBfkse 
Council iorR.Kammles 
Coundllor J.Steenkamp 

Total Councillor Arrear Consumer Accounts 

30th June XXXX 


CoundlforXX XXXXX 
CounclilorXXXXXXX 
Coundllor XX XXXXX 

Total CounclJlor Arrear Consumer Accounts 


During the year the following Councillors' had 
outstanding for more than 90 days 


arrear accounts 


letaL 

Ouhstandlng 
kss than 90 

S 

B 

536.41 

536.41 

102.62 

13965.73 

4835.18 

102.62 


Outstanding 
more than 9n 
days 
R 


13965.73 


19439.94 

639.03 

4835.18 

Total 

Outstanding 

loouu.ai 

Outstanding 


less than 9o 

more than 90 

E 

rfavs 

S 

(^6VS 

S 




30th June XXXX 
Councillor XXXXX 
Coundllor XXXXX 
Coundllor XXXXX 
Coundllor XXXXX 


30th June XXXX 
Councillor XXXXX 
Councillor XXXXX 
Coundllor XXXXX 
Councillor XXXXX 


M the Munic ipal Finance ... 

Sasonr”'’"'*^ ® policy due to 


Highest Ageing 

Amount 
Outstanding 


3S, CAPITAL COIWMITMENTS 

Commitments In respect of capital expenditure* 

- Approved and contracted for 

Infrastructure 

Community 

Heritage 

Other 

Housing Development Fund 
Investment Properties 

- Approved but not yet contracted for 

Infrastructure 

Community 

Heritage 

Other 

Housing Development 
Investment Properties 


XXXX XXXX 


Total 





This expenditure will be financed from: 

- External Loans 

“ Capital Replacement Reserve 

- Government Grants 

- 0\Am resources 

- District Council Grants 
Total 

39. RETIREMENT BENEFIT INFORMATION 


All employees belong to 3 defined benefit retirement funds 
These funds are subject to an annually actuarial valuation. The last valuation 
was performed m 2005, These valuations rndicata that the funds are rn a sound financial 


position. 


employees retiremem funding. These contributions have been expensed, 

40. CONTINGENT LIABIUTY 


650000. 

^e Municipality is being sued by a tenderer for not accepting his tender tor waterworics 

Councrl IS contesting the Claim > wa^rwoncs. 



41. CONTINGENT ASSET 


42. IN’KIND DONATIONS AND ASSISTANCE 

43. PRIVATE PUBLIC PARTNERSHIPS 


(Record the following information to the extent possible) 

O Disclose a description of the arrangement 

£,ri arrangement that may affect tite amount, timing 

and certainty of future cash flows ^ 

□ Provide information on the nature and extent of: 

1 , rights to use specified assets 

2. obligations to provide or fights to expect provisions of services 

3. oblrgabons to acquire or build Items of property, plant and equipment 

4, obligations to deliver or rights to receive specified assets at the end of the 
concessron period 


5. renewal and termination options 

6. other rights and obligations (e.g, major overhauls) 

D Describe any Changes in the arrangement occurring during the period 



44. EVENTS AFTER THE REPORTING DATE 


36 




APPENDIX A 

HANTAM LOCAL MUNICIPALITY: SCHEDULE OP EXTERNAL LOANS AS AT 30 JUNE 2006 


EXTERNAL LOANS 


Loan 

Number 


Redeemable 


LONG-TERM LOANS 
Total long-term loans 

ANNUITY LOANS 

Absa 

Absa 

Absa 

|Absa 

lAbsa 

Dbsa 

Dbsa 

'Total Annuity loans 

GOVERNMENT LOANS 

Other 

Total Government Loans 
LEASE LIABILITIES 
Total Lease Liabilities 
TOTAL EXTERNAL LOANS 


117 

118 
112 
116 
120 
111 
601 


2007 

2007 

2006 

2006 

2007 

2006 

2010 


Balance at 
30/06/2005 

Received 
during the 
period 

Redeemed 
written off 
during the 
period 

Balance at 
30/06/2006 

Carrying 
Value of 
Property, 
Plant & Equip 

Other Costs 
in accordance 
with the 
MFMA 

R 

R 

R 

R 

R 

R 







28,380.99 

15,766.93 

1,712.77 

2,140.90 

22,074.39 

18,341.10 

54,116.68 


12,970.50 

7.205.90 
1,712.77 

2.140.90 
10,088.10 
18,341.10 

6,737.88 

15,410.49 

8,561.03 

11,986.29 

47,378.80 

90.000. 00 

10.000. 00 
165,000.00 

90,000.00 


142,533.76 

- 

59,197.15 

83,336.61 

355,000.00 
































142,533.76 


59,197.15 

83,336.61 

355,000.00 




















39 . 





Executive & Council 
Finance & Admin 
Planning & Development 
Health 

Community & Social Services 

Housing 

Public Safety 

Sport & Recreation 

Environmental Protection 

Waste Management 

Road Transport 

Water 

Eiectricity 

Other 

TOTAL 


2,765,343.90 

3.839.405.86 
7,522,699.00 

4.896.264.86 
11,045,140,17 


77,580.00 

317,138.31 

27,428,83 

173,088.94 

753,149.65 


2,842,923.90 j 
4.156,544.17 i 
7,550.127.83 
5,069,353.80 [ 
11,798,289.82 


282.492,63 

2,973,336,00 

5,656,750.60 

2,635,584.32 

1.802.910.39 


105,594.41 
145,498.44 . 
1,495,527.00 j 
243,709.14 
1,101,012.21 


388,087.04 
3,118,834,44 1 

7.152.277.60 
2,879,293.46 

2.903.922.60 


60,000.00 

899,533.82 

268,739.99 

2,292,515.28 

2,454,836.86 

1,037.709.73 

397,850.23 

2,190,060.34 

8,894,367,22 




r^rr^i»,niL/iyv LJ 

HANTAM LOCAL MUNICIPALITY: SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 

on ii ikitr 


2005 

2005 

2005 

Actual 

Actual 

Surplus/ 

income 

Expenditure 

(Deficit) 

R 

R 

R 

420365 

1838377 

-1418012 Executive & Council 

7537968 

3289693 

4248275 Finance & Admin 



0 Planning & Development 

83500 

87051 

-3551 Health 

226190 

797834 

-571644 Community & Social Services 



0 Housing 

507534 

528454 

-20920 Public Safety 

53804 

206571 

-152767 Sports Recreation 



0 Environmental Protection 

3839193 

4042053 

-202860 Waste Management 


1796820 

-1796820 Road Transport 

3174596 

3316834 

-142238 Water 

6651727 

7067990 

-416263 Electricity 

213130 

227080071 

801830 

-588700 Other 

f VrwWs/i 1 

4.0 / / OoU/ 1 

1039071 

'"lUwOoUu oUD 1 Otsi 

1039071 Less Inter-Dep Charges 

227080071 

22734436 

-26429 Total 


2006 

Actual 

Income 

R 

195.00 

8.707,719.18 

36,928.85 

265,409.90 

630,161.59 

69,840.98 

3,758,704.58 

317,138.31 

3,229,686.74 

6,766.068.28 

908,954.21 


2006 

Actual 

Expenditure 

R 

2,495.984.98 

3,783,654.94 

320,710.53 

84,441.13 

978.774.03 

645.278.83 

183,266.94 

4,058,939.81 

2.238.522.31 

4,512,809.58 

7,189,466.45 

1,804,358.86 


2006 
Surplus/ 
(Deficit) 

R! 

-2.495,789.98 

4,924,064.24 

-320,710.53 

-47,512.28 

-713,364.13 

-15,117.24 

-113,425.96 

-300,235.23 

-1,921,384.00 

-1,283,122.84 

-423,398.17 

-895.404.65 


24,690,807.62 28.296.208.39 -3,605.400?^ 


1,585,036.00 -1,585.036.00 


24,690,807.62 26.711.172.39 -2.020.364.77 


Add: Share of Associate 




APPENDIX E{1) 

HANTAM LOCAL MUNICIPALITY: ACTUAL VERSUS BUDGET (REVENUE AND EXPENDITURE) FOR THE YEAR ENDED 30 JUNE 2006 


REVENUE 

2006 

Actual (R) 

2006 

Budget (R) 

2006 

Variance (R) 

1 1 1 wrv 1 f 

2006 

Variance 

Explanation of Slanii^cant Variances 
greater than 10% versus Budget 

Property rates 

3497440.66 

3751786 

-254347.34 

-6.8 


Property rates - penalties imposed and collection charqes 






Service charges 

13248383.01 

15816211 

-2567827.99 

-16.2 

Water restrictions and lack of statistics 

Regional Services Levies - turnover 






Regional Services Levies - remuneration 






Rental of facilities and equipment 

1653344.90 

1572038 

81306.90 

5.2 


Interest earned - external Investments 

21293.97 

42400 

-21106.03 

-49.8 

More projects implemented 

Interest earned - outstanding debtors 

Dividends received 

677537.05 


677537,05 


Not budgeted for 

Fines 

44301.75 

116370 

-72068,25 

-619 

Traffic Officer not productive-Over budget 

Licences and permits 

565175.05 

416029 

149146.05 

35.8 

More lisences issued for heavy vehicles 

Income for agency services 






Government grants and subsidies 

5804487.00 

6619399 

-814912.00 

-12.3 

FMG and MSIG not all spent 

Other income 

89181.22 

45212 

43969.22 

97.3 

Better control over sundry Income ^ 

Public contributions, donated/contributed 

1518560.83 


1518560.83 



Gains on disposal of property, plant and equipment 

Total Revenue 

27119705.44 

28379447 

-125974156 

-4i>4 


EXPENDITURE 

Employee related costs 

968299191 

9860898 

-177906.09 

-18 


Remuneration of Coyndllors 

393409,06 

419770 

-26360.94 

-6.3 


Bad debts 

3518589.00 

3320000 

198589.00 

6.0 


Collection costs 

11548.20 

10070 

1478.20 

14.7 

Debt control 

Depreciation 

4003732.72 

728414 

3275318.72 

449.7 

Implementation of GRAF 

Repairs and maintenance 

926369.78 

1129565 

-203195.22 

-18.0 

{Repairs on old machinery 

Interest on external borrowings 

18335.77 


18335,77 


Implementation of GRAF 

Bulk purchases 

327065191 

3943200 

-672548.09 

-17.1 

Water restrictions and over budget 

Contracted services 

614171.91 

732107 

-117935.09 

-16.1 i 

NER subsidy not received 

Grants and subsidies paid 

21140.00 

21200 

-60.00 

-0.3 


General expenses - other 

6679129.94 

8117582 

-1438452.06 

-17.7 


Loss on disposal of property, plant and equipment 



0.00 



Total Expenditure 

29140070.20 

28282806 

857264.20 

3.0 


NET SURPLUS/(DEFICIT) FOR THE YEAR 

-^0364.76 

96641 






Lar^ __ _ 
Suildings _ 


Infrastructuj^ 

Drains 

Road_^ — 

Beach lmprov^ents ^7 Z 

Sewerage Mains & Pur§_ ^ 
Bectrjcit)/^ Mains 
Eleiifldty Peak Load E^jp 
& Pu rification _ 
- Wajer 

Water Me iers 

Water Mains 


Libraries 

Recre ation Grouiid^^" 
Civic Buildings ^ Z 


461J34.67 

461.734.67 


317.136.31 

ZzZMZsl 

173,088.94 


595.236,08 I 


Assets “ 
Historical Bulfdings 

M Galle£es 


Total carried forward 


76,092.08 

24.577.76" 

100,869.84" 


1,157,640,^ 


Total 

Additions 

m 


Budget Variance 


461 .734.67 381 ,000.00 80.734.67 

461.734.67 381 .000.00 80.734.67 


317,138.31 380,000.00 " -62,861.69 

77,580.00 80,000,00 -2.420.00^ 

173,086.94 216,500.00 -43.41 1 .06 


27,428.83 


27.428^ 


595,236.08 676,500.00 ->81,263.92 

ii o.ooo.M"Ziijy!ggj^ 

76,092.08 75,000.0 0" 1,092.08 

24,577 .76 ^ 24,577.76 

l06.669.84 ~ 1 85,000.00' ~ -84,330.16 


1,157,640.59 I 1.242.500.00 I -64.859.41 


2006 

2006 2006 

Actual 

Under Total 

~~ 1 -T- 

Construction Additions 


Housin g Re ntal Stock Z 
Housing Rental 1_Z. 


1,157,640.59 j 


AssetsJ^ 


other Assets 

Aero^rom^ " 

0§ce ^ 

I^tor vehicles 

Fire engines 

Refuse tankers 

___ 

Enyironmentai 
Traffic Services " 


53,15 5,14 

77479^7 

“291,414.98 



2006 

Variance 


8,870.58 i 


360,920.24 

1,518,560.83 


Budget 

Additions 

2006 


1.157,640.59 j 1,242,500.00" >84,859.41 


53,15514 230,000.00" -176,844.86 

7,479 ^4" 7,500.00" ~ ^,46" 

291,414.9 8 300,000.00 >8.585.02 


8,870.58 20.000.Q0T -11.129.42~1 


360,920.24 I 557,500.00 | -196,579.767 
1,518,560.83 1,800 000.00 -281.439.17 ! 


?Q00 Explanation of Significant Variances 

Variance greater than S% versiis 

% 






21.2 

Extra work done in completion of offices 







-16.5 

Funds received from other sources 



>3,0 


-20.1 

Over budget 











-12.0 




-100.0 

Water restrictions and therefor no grass could be oianf 

1.5 






•45,6 










-6.8 



2008 Explanation of Significant Variances 

Variance greater than 5% versus Budget 


% 

(Explanations to be recorded) 

-6.8 






















-76.9 

^Some items were classified as Inventory items GF^P 



-0.3 


-2,9 









-55.6 

Only one project finished 





-35.3 


-15.6 







Grant and Subsidies Received 


DISCLOSURES OF GRANTS AND SUBSlDffiTlN^TCRMS OF SECTION 


123 OF MFMA, 56 OF 2003 


Name of 
Grants 


Name of 
or^an of 
state or 
municipal 
entity 


Reason for 
deJayfwIthholdlng 
of funds 


Quarterly Receipts 


Quarterly expenditure 


Grants and Subsidies delayed ! withheld 


Did your 
municipality 
comply with 
the grant 
conditions 
In terms of 
grant 
framework 
In me latest 
Division of 
Revenue 
Act 


Reason for 
j noncompllartce | 




